
1.1 - Introduction

1.2 - Meaning of Audit Evidence as per SA 500

1.3 - Types of Audit Evidence

1 - Audit Evidence
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1.4 - Relevance and Reliability of audit evidence
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1.5.1 - Sufficiency and Appropriateness are interrelated

1.5.2 Obtaining Sufficient and appropriate Audit Evidence by the Auditor

1.5.3 - Further, auditor’s judgement as to sufficiency may be affected by the factors such as:

1.5 - Sufficient appropriate audit evidence
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1.6 - Source of audit evidence
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1.7.1 - Audit procedures to obtain audit evidence can include:

1.7 - Audit procedures for obtaining audit evidence
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1.7.3 - Nature and Timing of the Audit Procedures

1.7a - Risk assessment procedures:

1.7.b(i) - Tests of controls

1.7.b(ii) Substantive Procedures- Tests of details and Substantive analytical procedures
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1.8 - Assertions
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1.9 - Audit Trail / Audit Logs

   4-Audit Evidence Page 10    



   4-Audit Evidence Page 11    



1.10.1 - When information to be used as audit evidence has been prepared using the work of a 
management’s expert, the NET of audit procedures may be affected by such matters;

1.10.2 - When using information produced by the entity, the auditor shall evaluate whether the 
information is sufficiently reliable for the auditor’s purposes, including as necessary in the circumstances:

1.10 - Information to Be Used as Audit Evidence
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1.11 - Selecting Items for Testing to Obtain Audit Evidence
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1.12 - Inconsistency in or Doubts over Reliability of Audit Evidence
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1.13 - Relying on the work of a management’s expert
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1.14 - Evaluation of Audit Evidence
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2.1 - Definition of Internal Audit Function

2.2 - Ways in which the external auditor may make use of the function for purposes of the audit.

2 - USING THE WORK OF INTERNAL AUDITORS (SA 610)
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2.3 - Scope of SA 610

2.4 - External Auditor’s Responsibility for the audit
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2.5 - Objectives of the external auditor, where the entity has an 
internal audit function
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2.6 - Evaluating the Internal Audit Function
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Objectivity and competence may be viewed as a continuum
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2.8 - Determining the Nature and Extent of Work of the Internal Audit Function that Can Be Used

2.7 - Circumstances When Work of the Internal Audit Function Cannot 
Be Used
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2.10 - Using the Work of the Internal Audit Function

2.9 - Circumstances in which the external auditor shall plan to use less of 
the work of the Internal audit function and perform more of the work 
directly
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The external auditor shall not use an internal auditor to provide direct assistance if:

The external auditor shall not use internal auditors to provide direct assistance to perform procedures
that:

2.11 Determining Whether, in Which Areas, and to What Extent Internal 
Auditors Can Be Used to Provide Direct Assistance
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The external auditor shall not use internal auditors to provide direct assistance to perform procedures
that:

Prior to using internal auditors to provide direct assistance for purposes of the audit, the external auditor 
shall:
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Internal Financial Control
Wider Term

Distinction b/w Internal Control over financial reporting
Narrower Term

2.12 - Basics of Internal Financial Control and Reporting Requirements
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3.1 - Sampling: An Audit Procedure

3.2 Meaning of Audit Sampling

3 - AUDIT SAMPLING (SA 530)
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3.3.1 - Characteristics of Population

3.3 - Population

   4-Audit Evidence Page 34    



3.4 - Sampling Unit
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3.5A - Statistical Sampling-More Scientific

3.6 Sampling Vs Traditional method of Auditing

3.5 Approaches to Sampling (Types of Sampling)

   4-Audit Evidence Page 36    



   4-Audit Evidence Page 37    



3.7 - Appropriateness of Sampling Approaches
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3.9 - Sample Design, Size and Selection of Items for Testing
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3.9.1A - Stratification and Value-Weighted Selection
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3.9.2 - Sample Size
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3.9.3A - Sample Selection Methods

3.9.3 - Selection of Items for Testing
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3.10 - Performing Audit Procedures
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3.11 - Nature and Cause of Deviations and Misstatements
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3.13 - Evaluating Results of Audit Sampling

3.12 - Projecting Misstatements
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Attendance at Physical Inventory Counting Involves:

4.5 - Matters Relevant in Planning Attendance at Physical Inventory Counting

4. - AUDIT EVIDENCE-SPECIFIC CONSIDERATIONSFOR SELECTED ITEMS 
(SA 501)
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4.6 Physical Inventory Counting Conducted other than at the Date of the Financial Statements

4.7 If the auditor unable to Attend Physical Inventory Counting due to Unforeseen Circumstances

4.8 Attendance at Physical Inventory Counting becomes impractical

4.9 - When inventory under the custody and control of a third party- What will the auditor do?
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4.10 - Litigation and Claims
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4.14 - Auditor’s responsibility regarding the presentation and disclosure of segment information

4.15 Understanding of the Methods Used by Management

4.12 - Segment Information

   4-Audit Evidence Page 52    



5.5 - External Confirmation Procedures adopted by the Auditor to Obtain Audit Evidence

5. - EXTERNAL CONFIRMATIONS (SA 505)
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5.8 - Evaluating the Evidence Obtained
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6.3 Objective of Auditor with respect to Opening Balances–in conducting an Initial Audit Engagement

6.4 Obtaining sufficient appropriate Audit evidence about opening balances by the Auditor

6. - INITIAL AUDIT ENGAGEMENTS - OPENING BALANCES (SA 510)
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6.5 - Procedures adopted by the Auditor to Obtain Audit Evidence regarding opening balances:

6.5.1 Nature and extent of Audit Procedures

6.5.2 - If the prior period’s financial statements were audited by a predecessor auditor
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6.6 - Consistency of Accounting Policies relating to opening balances

6.7 Reporting by the auditor with regard to opening balances
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7. - RELATED PARTIES (SA 550)
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7.3 Meaning of control and significant influence in reference to related party
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7.4 Meaning of Related Parties with Dominant Influence

7.5 Meaning of Special-Purpose Entities as Related Parties

7.6 Nature of Related Party Relationships and Transactions

7.7 Understanding the Entity’s Related Party Relationships & Transactions
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7.8 Considerations specific to smaller entities by the auditor
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8.2 Scope of SA 520

8. - ANALYTICAL PROCEDURES (SA520)
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Timing of Analytical Procedures
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8.4 Substantive Analytical Procedures
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8.7 - Analytical Procedures used as Substantive Tests
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8.13 Analytical procedures that assist when forming an overall conclusion

   4-Audit Evidence Page 70    



   4-Audit Evidence Page 71    


